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7-NATION ECONOMIC SUMMIT OPENS IN BONN 





Japan's Abe, Genscher Meet 
0W021035 Tokyo KYODO in English 1021 GMT 2 May 85 
{By Shiro Yoneyama] 


[Text] Bonn, May 2 KYODO -- West German Foreign Minister dans-Dietrich Genscher 
stressed Thursday the United States and the Soviet Union should make full preparations 
before arranging a summit meecing between President Ronald Reagan and communist party 
General Secretary Mikhail Gorbachev. He also predicted in a meeting with Japanese 
Foreign Minister Shintaro Abe that East German leader Erich Honecker's visit to 

West Germany is unlikely before a U.S.-Soviet summit takes place because it is 
tantamount to a “mini detente." 


A Japanese Foreign Ministry official said after the meeting the German Foreign 
Minister referred to an emigration of 40,000 East Germans to the West last year as 
an “experimental human rights policy." 


The Japanese Foreign Ministry official also said Genscher “appeared optimistic" 
about progress in talks on a new trade round at the seven-nation summit opening here 
later in the day, hinting at France's potential willtagness to agree to fix a 
Starting date. France has insisted on linking a new trade round to monetary reform, 
despite the United States’ reluctance to discuss such reform. 


Abe told Genscher Japan is prepared to call on summit member countries from North 
America and Western Europe to solve their economic and trade problems, the ministry 
official said. 


Abe also expressed concern about an erosion of international support for the coalition 
government in exile fightint the Vietnam-installed Kampuchean regime of Heng Samrin 
but predicted guerrilla activities would resume once the dry season begins. 


The Japanese foreign minister also explained to Genscaer the situation on the Korean 
peninsula and China-Soviet relations, the ministry official told reporters. 


There are some indications here that West German Chancellor Helmut Kohl, as chairman 
of the summit, may issue a statement on Afghanistan and Kampuchea. But Genscher said 
in his talks with Abe that such separate political statements should be avoided as 
much as possible due to a large number of outstanding political issues in the world, 
the Japanese official reported. 


On America's Strategic Defense Initiative (SDI), Genscher said without elaboration 
that West Germany's relations with France, an opponent of the U.S. space-based anti- 
missile program, are important, voicing Bonn's reservations about the SDI. 


The West German fo’ .ign minister also warned against putting too much pressure on 
debt-ridden developing countries in the form of budgetary reform proposals in return 
for financial aid, saying such measures would destabilize them politically. He cited 
Sudan as an example, Japanese officials said. 


Genscher also told Abe the 10-member European Community is at a “new and big turning 
point” as a result of the entry next January 1 of Portugal and Spain. 
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Kohl on Talks With Reagan 
DWO21547 Mainz ZDF Television Network in German 1300 CMT 2 May 85 


["Excerpt™ from interview with Chancellor Helmut Kohl by correspondent Peter Hopen 
in Bonn “directly following the chancellor's initial talk with President Reagan” — 
recorded] 


[Text] [Hopen] One topic of discussion today was the SDI research program that wil! 
involve billions. Do you have a clearer view of things now? Do you know how the 
U.S. visualizes FRG participation? 


[Kohl] We had an initial and, if you will, informative talk today. We will soon be 
sending an FRC delegation to Washington. We will be talking to our European 

friends -- that is not quite right because we are already talking with them -- with 
France, Italy, Great Britain and perhaps other interested parties. I cannot give 
you a conclusive opinion on it now. The important point that emerged clearly in this 
dialogue is that the U.S. is very much interested in a cooperative effort in this 
project, and reaffirmed all the points that I already discussed on the subject in 

the Bundestag, namely, that FRC interests are involved; that the issue at hand is aot 
just the U.S. security requirement but those of the FRC and Europe; that everything 
we are doing has a morally justifiable, good, and convincing basis; and that -- to 
go into the economics -- we must jointly derive benefits from research. This cannot 
be a one-way street where some give and the others take. 


{[Hopen] Have you developed some proposals to that end? 


[Kohl] We have developed proposals of our own. We are in the process of imparting 
and conveying them. However, if you view these principles, there is a great harmony 
of views with the President. 


{[Hopen] Another topic was combating unemployment in the industrial states. 
[Kohl] This will also be a topic at the summit. 


[Hopen] With a weak social benefits system, the U.S. has been successful in combating 
unemployment. We have a strong social benefits network and are having a hard time 
combating unemployment. Is it conceivable that we can develop common efforts and 
joint concepts? 


[Kohl] I believe so. We will be able to develop and further promote common goals 

at the summit meeting here. However, what you say is true. The social benefits 
systems of Europe, not just the FRG, and the U.S. are quite different. With respect 

to social legislation, we are observing the LOOth anniversary of what Bismarck 

did. In the United States, Franklin Roosevelt introduced his system in the thirties. 
By the time difference alone, you can see the great difterence in the socipoliticai 
deve lopment. We cannot adopt everything from the other side. There are quite a few 
things that are possible in the U.S., but not in the FRG. However, we can indeed learn 


from each other. 


It is certainly true that we have far too much bureaucracy. We are striving to 
reduce this. It is absolutely true that we have too many rules and regulations 

that impede employment. In that respect we can learn a great deal, although not 
everything, from the Americans. To this end, we adopted some necessary laws in the 
Bundestag the other day that we hope will soon have an effect. We definitely can 
learn from the U.S. on increasing new business establishments, above all among the 
middle class. After all, jobs in the future will not come from big factories, but 
from many new enterprises. It is possible to cover a sizeable stretch of road there. 
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There are other fields in waich the U.S. surely could learn from us, too, for example in 
budget discipline. Some of the problems we are now facing in connection with the dollar 
exchange rate and economic development are also linked with U.S. budget policy. 1! 
believe that we have sent good signals in this area. We have attained many things that 
others have not. Let us take the rate of inflation as an example. This benefits 
society; a low rate inflation benefits everyone. 


Nakasone, Reagan Meet 
0W021437 Tokyo KYODO in English 1431 GMT 2 May 85 


[Text] Bonn, 2 May KYODO -- U.S. President Ronald Reagan and Japanese Prime Minister 
Yasuhiro Nakasone agreed here Thursday to make joint efforts to open a new round of 
multilateral trade negotiations at an early date next year, Japanese officials said. The 
agreement was reached during their meeting held prior to the summit of seven leading 
Western nations opening Thursday evening. The Reagan-Nakasone meeting, their second in 
four months, followed talks between the U.S. President and West German Chancellor Helmut 
Kohl. Reagan and Kohl also reportedly agreed to work hard to start new trade negotia- 
tions early next year. 


During the Nakasone-Reagan meeting, the Japanese Prime Minister referred to the American 
proposed “star wars" antimissile defense system and said he will give it his continuous 
Study. Nakasone expressed his understanding of the controversial plan, addin, the unity 
of the free world and security of the Western world as a whole are inseparable, the 
Japanese officials said. The officials said Nakascie and Reagan also agreed to promote 
efforts to reduce tension on the Korean peninsula in close cooperation among Japan, the 
United States and South Korea. 


Further Details 
0W021522 Tokyo KYODO in English 1501 GMT 2 May 85 


[Text] Bonn, May 2 KYODO — Japanese Prime Minister Yasuhiro Nakasone moved a step 
further toward full-fledged support for the United States’ Strategic Defense Initiative 
(SDI) Thursday for global peace and security. He made the remarks on the proposed 
space-based antimissile system, commonly called “star wars," in a meeting here with 
President Ronald Reagan who renewed his request for Japanese participation in the SD! 
research. 


"Solidarity and security guarantee of the free world are inseparable,” Nakasone told 
Reagan when asked by the President to participate in the “star wars" research, a Japanese 
Government spokesman said. [sentence as received] The spokesman said President Reagan 
and U.S. secretary of State George Shultz reacted enthusiastically to what appeared to 
be the prime minister's endorsement of the SDI research which has been viewed by Franc« 
and other Western European countries with skepticism. But Nakasone stopped short of 
agreeing to outright participation in the SDI research, saying his government is study- 
ing the matter by listening to American SDI experts about the project, the spokesman 
added. 


The prime minister's statement on the SDI represented a step forward from his previous 
stance he showed in his meeting with the President in Los Angeles January 2. During 
that meeting, Nakasone told Reagan he understands the SDI research so long as the 
project is defensive in nature and leads to a total elimination of nuclear weapons. 


Reagan renewed his request for Japan's participation tn the SDI research, arguing it 
boosts technological standards and possesses potential commercial values, the Japanese 
spokesman told reporters after the meeting. 
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Both Nakasone and Reagan are currently in the West German capital to attend an annual 
seven-nation economic summit which is due to begin later in the day. 


The President also emphasized that his “star wars" project could work as a deterrent and 
pledged that the United States will consult with its West European and Asian allies 


before installation of weapons in space. 
: onaaaee a. me —— 


* — — 
Nakasone and Reagan also reviewed progress in sectoral talks between the two countries 

since January on telecommunications, electronics, drugs and medical equipment and forest 

products. The Japanese spokesman said Reagan hailed progress in negotiations on the 

first three areas but sought Japan's further efforts to open up its market to U.S. 


forest products. 


The two leaders agreed that both Tokyo and Washington expect new trade round negotiations 
to begin in early 1986. France is asking for parallel talks with the United States and 
other countries on monetary reform in return for a French concession on a new trade 
round. 


President Reagan expressed the hope exports of Alaskan oil to Japan would materialize in 
the near future. 


Reagan also stressed close consultations with Japan and South Korea referring to President 
Chon Tu-hwan's trip to Washington last week. 


Nakasone will meet with Jacques Delors, president of the European Community Comission, 
Italian Prime Minister Bettino Craxi and French President Fraacois Mitterrand before 
attending a summit reception hosted by Chancellor Helmut Kohl. 


Nakasone, EC's Delors Meet 
0W021950 Tokyo KYODO in English 1545 GMT 2 May 85 
[By Shiro Yoneyama] 


[Text] Bonn, May 2 KYODO -- Jacques Delors, president of the European Community Commis- 
sion, said Thursday the Bonn summit should produce a positive signal to developing 
countries for its success. Delors spelled out the EC's criteria for the seven-nation 
summit's success during a meeting here with Japanese Prime Minister Yasuhiro Makasone. 


As the Japanese leader called for an early start of a new trade round, a senior Japanese 
official said, the EC chief argued that such talks have to be beneficial to developing 
countries as well as to industrialized states. 


Nakasone tola Delors, a former French finance minister, Japan feels the need for consulta- 
tions on monetary reform, a position French President Francois Mitterrand plans to 
restate in his talks with U.S. President Ronald Reagan and during the Ponn summit. 


He commended Prime Minister Nakasone for his personal appeal to the Japanese people last 
month to buy more foreign goods to help rectify the trade imbalance with the United 
States and the EC, saying the action "contributes to an improvement in the world economy. 





Japan chalked up record trade surpluses of 37 billion dollars and 10 billion dollars with 
America and the EC. Nakasone told Delors of his government's plan to unveil a three- 
year action program in July to remove trade barriers and deregulate government controls, 
the Japanese official said. 














VII. 3 May 85 AS INTERNATIONAL AFFAIRS 


His meeting with the EC leader came immediately after talks with President Reagan in 
which they agreed to promote a new trade round to fight growing protectionisn. 


U.S. Nicaragua Embargo Discussed 


LD021654 Hamburg DPA in German 1611 GMT 2 May 85 


-< @e — — — © —— — — — —⸗· — are 


[Excerpt] Bonn, 2 May (DPA) -- Differences of opinion about the U.S. economic embargo 
imposed on Nicaragua, today overshadowed the start to the economic summit in Bonn 

as regards foreign affairs. The embargo, announced in Bonn on Wednesday by the U.S. 
Government shortly after the arrival of the White House staff and to come into force 
on 7 May, is to be a subject for discussion at the dinner for the seven foreign 
ministers at Castle Falkenlust, it was learned today from government circles. 


In French, and, to some extent, Italian delegation circles, the U.S. decision was 
received with obvious reservations. The British Government spokesman said that the 
U.S. must know best what it is doing. Cooperation of the allies in the embargo is 
senseless, at least for Great Britain, as there exist only minimal trade relations. 


FRG Foreign Minister Hans-Dietrich Genscher was seeking further clarification. Only 
after detailed information about the motives for the embargo did the Federal Covernment 
wish to comment, Foreign Ministry spokesman Juergen Chrobog said. In FRC Covernment 
circles, any criticism of the U.S. decision was carefully avoided. 


Mitterrand Meets Reagan 
LD021947 Hanburg DPA in German 1835 GMT 2 May 85 


[Excerpt] Bonn, 2 May (DPA) — Sharp differences of opinion once again emerged between 
French President Mitterrand and U.S. President Ronald Reagan during a talk between 
the two men on Thursday, ahead of the Bonn economic summit. 


According to his spokesman Michel Vauzelle, Mitterrand affirmed France's refusal to lay 
down a date at present for the commencement of new GATT negotiations on the liberali- 
zation of world trade, negotiations which Reagan desires. Mitterrand also said that 
France will not take part in the American research for the Strategic Defense Initiative 
(SDI) if it puts in question the French option of a nuclear defense. 


Vauzelle described the atmosphere at the talk, which lasted around 1 hour, as “cool, 
but determined.” It was marked “by a frankness of which only good and old friends 


are capable." 


On the SDI project Mitterrand made it clear that there is for France “no reason to 
put in question the decision for a nuclear defense." The French strategy of any 
independent nuclear capability (force de frappe) is “not open to discussion." In 
addition, the SDI project remains unclear: what .esearch is involved, what role is 
intended for the various partners and what costs will be involved for them. "We 

do not want to have to decide on actions when we do not know what is involved.” 


Paris cannot at present agree to laying down a date for a new round of GATT negotia- 
tions, as Reagan wishes. "We must know beforehand what is to be negotiated, how and 
with whom,” Mitterand's spokesman said. Only then can a date be discussed. 
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French Spokesman Comments 
AU022043 Paris AFP in English 2035 GMT 2 May 85 


[Text] Bonn, May 2 — Presidents Ronald Reagan of the United States and Francois 

Mitterrand of France differed tonight issues to be discussed at the Bonn 

economic summit, French presidential a Michel Vauzelfe"inditated. te sat” —— — — 
the two leaders spoke “with the frankness of old friends" when they met for private 

pre-summit talks. 


They discussed Mr Reagan's “star wars” space defence project and the French view was 
that the scheme “as we know it... is very vague (and) does not interest us." 
Mr Vauzelle said. 


He also made it clear that Mr Mitterrand remained opposed to setting a date for a new 
round of trade negotiations in GATT (General Agreement on Tariffs and Trade). Mr 
Reagan wants the seven summit nations to commit themselves to starting such talks 
early in 1986. 


"We have to know what we are to talk about and with whom. When we do so we may 

set a procedure and a date," Mr Vauzelle said. But he emphasized that this was not 

a decision for the Bonn summit to make but for GATT'’s 90 contracting parties, including 
its developing member countries. 


Mr Vauzelle dismissed speculation that France might seek to strike a bargain with the 
United States by agreeing to a date for GATT talks if the U.S. committed itself on 
monetary talks. "There's no trade-off," he said. He said both trade and monetary 
talks must be well-prepared and that developing countries must be involved in both. 


Craxi Meets Leaders 


AU022101 Rome ANSA in English 1956 GMT 2 May 85 


[Text] (ANSA) Bonn May 2 — Italian Premier Bettino Craxi, who arrived in Bonn 
today accompanied by his Foreign Minister Giulio Andreotti and Treasury Minister 
Giovanni Goria to take part in the summit of seven industrialized nations which 
opens here tomorrow, met here separately this afternoon with Japan's Nakasone and 
Canada's Mulroney. Andreotti and Goria also had contacts with their colleagues from 
other nations. 


Diplomatic sources said that on the eve of the summit, Craxi received a message from 
UN Secretary General Perez de Cuellar expressing concern for the elements of 
inctability and uncertainty that weigh on the world economic picture and which could 
weaken signs of recovery. The UN secretary also touched on the problems of the Third 
World, and particularly nations like those in the Sahel, hit by drought and famine. 


Craxi Receives Gorbachev Message 
LD022111 Rome Domestic Service in Italian 2030 GMT 2 May 85 


[Text] On the eve of the Bonn summit, the leader of the Soviet Union, Mikhail 
Gorbachev, has sent a message to Prime Minister Craxi. It contains considerations 
and assessments with regard to the relations between the two blocs, and the Geneva 
negotiations on the control and reduction of armaments. 


UN Secretary General Perez de Cuellar also recently sent a message to the Italian 
prime minister expressing concern over the instability of the world economy, which 
might, in the future, weaken the existing signe of recovery. 
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Agree on Final Statement 
LD022320 Hamburg DPA in German 2241 GMT 2 May 85 


[Text] Bonn, 2 May (DPA) — The foreign ministers of the seven industrial countries 
agreed on Thursday night on the final political statement at the start of the economic 


ee ——— A ie Oa ae. VY abi pub wake eee! eee — — 


Minister Hans-Dietrich Genscher on Friday morning, immediately after the Ist plenary 
session of the summit conference. 


During their dinner at Falkenlust Castle near Bruch] the foreign ministers have, 
contrary to expectations, sot mentioned the controversial subject of the Nicaragua 
embargo, FRC delegation circles said. While French and Italian delegation 
circles have been critical of the economic embargo on Nicaragua announced by the 
Reagan administration and Canada rejected it outright, the Federal Covernment has 
so far avoided commenting on it publicly. 


FRG spokesman said that Bonn had not been consulted, but merely informed beforchand, 
and that the U.S. had not asked for solidarity support. The White House Spokesman 
Larry Speakes said, however, that “we are cooperating with a oumber of countries and 
show our interest." The Federal Government was also not informed that the signing 
of the embargo order by U.S. President Ronald Reagan would take place in Bonn. 


During dinner the foreign ministers dealt above all with the East-West subject, which 
was assessed in detail by U.S. Secretary of State George Shultz, together with the 
chances of the Geneva negotiations and the Strategic Defense Initiative research 
project. Other subjects were, according to FRC sources, Afghanistan and Cambodia. 
These problems will also be mentioned in a more general form in the political state- 
ment, aiong with the 40th anniversary of the end of the war. 


U.S.-French Compromise Formula 


HKO30400 Hong Kong AFP in English 0319 GMT 3 May 85 
[By Jan Kristiansen) 


[Text] Bonn, May 3 (AFP) — Leaders of the “big seven" non-commnist industrial 
powers will be tackling today the tricky task of hammering out a compromise formula 
to reconcile the sharply differing positions of the United States and France on 
trade and monetary issues. 


France showed no sign overnight of yielding to U.S. pressures for a commitment by 
the seven-nation Bonn economic summit to starting a new round of multilateral trade 
negotiations early next year, conference sources said, 


And French President Francois Mitterrand made it clear to President Ronald Reagan 
in pre-summit private talks that France also has strong reservations over the U.S. 
“star wars” space defence research project. The scheme received qualified support 
from most other summit participants, including Japan's Premier Yasuhiro Nakasone, in 
the course of a busy series of bilateral meeting ahead of a working dinner hosted 
by West German Chancellor Helmut Kohl. 


The heads of state or government of Britain, Canada, France, West Germany, Italy, 
Japar and the United States were to discuss a political declaration marking the 40th 
anniversary of the end of World War II at their first formal working session here this 
morning, conference sources said. West German officials said late last nignt that 
foreign ministers of the seven countries reached tentative agreement, at a separate 
working dinner, on a text that would avoid any reference either to Nicaragua, faced 
with U.S. trade sanctions announced here on Wednesday, or the “star wars” issue. 
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They said the declaration, expected to be released arovod midde™ vould mark the 40th 
anniversary of the defeat of Nazism and the restoration of democratic rule in West 


Germany. 


U.S. Secretary of State Ceorge Shultz earlier suggested that the political statement 

would focus on developments in the post-war period including the emergence of democracy, 
thé “iOig perio€-vf peace,” and ihe inpv@wemse-of the Mtdeat ic elie Loplyine ¢* ae 
it would touch on East-West relations. 





German sources said Mr Shultz had reported to his colleagues on the Soviet-American arms- 
limitation talks in Veneva and had discussed his scheduled meeting with Soviet Foreign 
Minister Andrey Gromyko next May 14 in Vienna. 


Commenting on the attitudes of America’s partners toward its “star wars” or Strategic 
Defence Initiative (SDI), he said there “just isn’t any doubt in anybody's mind” as to 
the importance of the U.S. pursuing this research programme. Most of the summit 
countries signaled their interest in taking part in the research, partly because of 
fears they might otherwise miss out on the technological progress it might yield, 
conference sources said. 


French presidential spokesman Michel Vauzelle said France was also interested in 
technology, but “in regard to strategy, this project as we know it is wery vague (and) 
does not interest us.” France was relying on its own nuclear deterrent, he said. 


Concerning the proposed new round of world trade negotiations, which the U.S. President 
has said he needs to check protectionist pressures at home, the French presidential 
spokesman said such talks must be well prepared in order to forestall a « failure, and 
it was premature to talk about a starting date as long as the aime had still to be 
clarified. In an apparent rebuff to West Germany, whose chancellor appeared overnight 
to have drawn closer to U.S. views on this point, the spokesman recalled that the 
European Economic Community countries had adopted a joint position on this isswe last 
March, which remained legally binding. 


Nakasone, Mitterrand on Trade 


0W030517 Tokyo KYODO in English 0510 GMT 3 May 85 


[8y Shiro Yoneyama] 


[Text] Bonn, May 2 KYODO — French President Francois Mitterrand hinted here Thursday 
his country might agree during the economic summit to fix a starting date of a new 
round of multilateral trade negotiations. Mitterrand dropped the hint during a meeting 
with Japanese Prime Minister Yasuhiro Nakasonme at the official residence of the French 
ambassador to West Germany. 


The president's remarks buoyed Nakasone and other Japanese Government officials who 
expect the summit to produce agreement on fixing a starting date of a mew trade round. 
Mitterrand nevertheless pointed out that his government has not been briefed fully on 
a new trade round and the United States’ Strategic Defense Initiative (SDI) which is 
making it difficuit for France to arrive at a formal decision, a Japanese spokesman 
said. 


The spokesman said Mitterrand also emphasized the need for “balanced” negotiations on 
agriculture, services and other fields if a mew trade round is to succeed because 
France is a lead'ng agricultural cowstry. 


Nakasone urged the French president to come to terms with Japan, the United States, 


Britain, Italy, Canada and West Germany on a new trade rownd under the auspices of the 
General Agreement on Tariffs and Trade (GATT) during the Bonn summit, the spokesman said. 


........ ——Cis 
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The Japanese premier called the Bonn summit “a sumit of uncertainty” in view of such 
troubling factors as the U.S. budget deficit and high interest rates following the 
tension-filled Williamsburg summit in 1983 and the London summit full of hopes in 1984. 


Nakasone told Mitterrand he is looking forward to an official visit to France July 13-16 


emceres** Part of sojourn that »\) als take higio Italy, the Wotic~-aggged the 3 oom 
European Community Commission's headquarters in Brussels. 





Reagan-Gorbachev Talks Urged 





0W030555 Tokyo KYODO in English 0538 GMT 3 May 85 


[By Shiro Yoneyama] 


[Text] Bonn, May 3 KYODO -- Japanese Prime Minister Yasuhiro Nakasone told his fellow 
summiteers President Ronald Reagan should meet Soviet leader Mikhail Gorbachev to speed 
up progress in the U.S.-Soviet arms control talks, officials said Friday. 


They said Nakasone called on leaders of host West Germany, Britain, France, Italy, 
Canada and the European Community Thursday evening to rally behind President Ronald 
Reagan to help realize his talks with the mew Soviet leader at an early date. 


Reagan, who has invited Gorbachev for a summit meeting, told his Japanese and West 
European allies “the ball is now in the Soviet court,” hinting at his willingness to 
meet with the Soviet communist party general secretary at short notice, according to 


a Japanese source. 


The dialogue on a U.S.-U.S.S.R. summit and ongoing arms control talks between the two 
superpowers surfaced as Nakasone and Reagan joined Chancellor Helmut Kohl, French 
President Francois Mitterrand, Prime Ministers Margaret Thatcher of Britain, Bettino 
Craxi of Italy, and Brian Mulroney of Canada, and European Community Commission 
President Jacques Delors in an annual economic swmit here. 


At a separate working dinner, the foreign ministers of the big seven condemned the 
invasion of Aighanistan and Kampuchea by Soviet and Vietnamese troops and reached a 
consensus on urging the Soviet Union and Vietnam to end their military foreign 
adventures. 


The finznce ministers meanwhile reviewed economic activities of their countries and 
the debt situation in countries in Latin America ani’ in Asia. A Japanese Finance 
Ministry official said the ministers will tackle the crucial isswes of currency 
misalignments and their relationship to a new trade rownd Friday morning. 


In her talks with Nakasone, Reagan and other summiteers, Thatcner indicated that 
Gorbachev has yet to fully consolidate his power base in the army as evidenced by 

a recent rift between Washington and Moscow over the killing in Berlin of a U.S. Army 
major by a Soviet sentry in April. 


Senior Japanese Government officials said the leaders will adopt a political declaration 
Friday, underscoring post-World War II reconciliation and democratic values the free 
world states equally share. West Cerman Foreign Minister Hans-Dietrich Genscher wi)! 
announce the statement, the officials added. 


After that, the world leaders shift to a debate on macroeconomics, North-South prob! ems 
and trade, the primary purpose of the economic summit. “It is an important session to 
determine a basic approach toward these issues,” a senior government official said. 
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the Finance Ministry official related that the finance ministers agreed to deal with the 
debt issue as an economic problem and entrust West Cerman Finance Minister Cerhard 
Stoltenberg to respond to a letter from a group of 11 Latin Ameri.an countries about 
their foreign debts. Stoltenberg’s letter means that the summit member countries will 
mot mention the subject in an economic communique to be issued S-turday at the end of the 
lith annual summit, the Finance Ministry official added. 

~ as — — —— J ce ie i oe — 
Canadian Finance Minister Michael Wilson proposed the formation of a “third window” to 
enable developing countries to obtain credits which do not fall into the territories of 
the World Bank or the International Development Association, commonly called the second 
world bank. 


The finance ministers from other countries argued that mre study is needed before they 
give serious thoucht to the Canadian proposal, the Japanese official said. 


The finance ministers join their presidents and prime ministers and foreign ministers in 
discussions during a plenary session on ways to cope with wild currency fluctuations and 
a new trade round. 


Japan's Takeshita, Baker Meet 
0W0 30609 Tokyo KYODO in English 0553 CMT 3 May 85 
[By Shiro Yoneyama] 


[Text] Bonn, May 2 KYODO -- The United States wants to reach agreement with other eco- 
nomic summit partners on fixing a starting date of a new trade round with “no precondi- 
tions,” Secretary of Treasury James Baker said Thursday. During a meeting with Japanese 
Finance Minister Noboru Takeshita, Baker sought Japan's support for the American 
objective, a Finance Ministry official said. 


Takeshita sxplained that Prime Minister Yasuhiro Nakasone, like President Ronald Reagan, 
will urge summit partners to agree to set a starting date of a new trade round to count- 
er growing protect ionisa. 


The U.S. Treasury secretary expressed the Reagan administration's readiness to discuss 
monetary issves at a meeting later this year. Washington says it has no plans to con 
sider monetary reform strongly favored by France, the Japanese official said. 


"You can't change the current floating system,” a Japanese Finance Ministry official 
said after the Takeshita-Baker meeting. “The problem is how to improve it. Japan feels 
there is no other system to replace the floating systen.” 


France and Japan complain that a high value of the U.S. dollar is primarily responsible 
for the trede imbalances. Japan is prepared to make clear its official position on 
Baker's vroposal for a monetary conference and France's call for monetary reform after 
a report on monetary reform work is in June. [sentence as received] 

Discussion of Monetary System 


LD031039 Hamburg DPA in German 0948 GMT 3 May 85 


[Excerpt] Bonn, 3 May (DPA) -- At the summit meeting in Bonn the finance ministers of 
the seven leading industralized countries have said they will start a discussion on more 
efficiently shaping the monetary system in June and will initially hold three sessions 
within the IMF framework. 
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It wae learned from participants at the meeting today that the finance ministers 4! 
cussed their future approach to monetary questicns last night durine their foint mee! 

at a dinner in the Palais Schaumburz. In Kan it was consid«red doubtful that these 
Steps would satisfy Paris enough to agree to a new round of GATT on the Ilberal! cet! 

of world trade, which Washington, “onn, and Tokyo want to convewe car'y in 1996. r 
insists on adherence to the 19 March decision by the Council of Minister: — 4 
GATT negotiations should only be held parallel to talks on restructuring the inter- 
national monetary systen. 


Internationally coordinated actions are tc improve the monetary system and to strengthen 
capital exports to the Third World. The monetary questions will be discussed by « work- 
ing party of finance ainisters in June in Tokyo, at the annuai IMF meeting In October In 
Seoul, and in the spring meeting of the IMF in 1986. 


The finance sinisters also underlined a strategy not to treat the debt problems of the 
Third World globally but to seek solutions separately in accordance with the situet ion 
prevailing in individual countries. 


The finance ministers’ talks resumed this morning in the chancellery. <iSey are also 
expected to discuss questions of world trade and trends of the economics, bodeete. ond 
employment in the industrialized countries. 


Kohl Dinner Toast 
DWO30939 Mainz ZDF Television Network in German 1945 OMT 2 May 8&5 


[Toast by Chancellor Helaut Kohl opening summit at dinner in Falkenlust Castle in Broeh! 
on 2 day -- recorded] 


[Text] Messrs presidents, dear colleagues, madam: At the beginning of our economl: 
summit here in the FRC, I would like to extend to you all a very very warm welcome. 
For us it is very gratifying indeed to host the heads of state «nd government o. the 
most important industrial nations — our friends. 


Many people throughout the world are watching what we are doing here, and they berber 
many hopes in their hearts. There are the hopes of the countries of the "hird world, 
Latin America, Asia, Africa — hopes of people who are starving and hoping that we wil! 
show a spirit of solidarity. Above all, there are hopes on the part of wemploved 
citizens here in Europe. They hope that our work will help give new momentum to eco 
nomic development and provide them with an opportunity to find work eeain. There ote 
hopes on the part of young pe ple who wonder vhethes the political leaders wil! be 
successful in harmonizing economic and ecological considerations because they want to 
have both a healthy economy and a heclithy environment. 


There is, of course, also the hope that we will contribute to peace and that later om it 
can be said that we have done good work at this meeting. Once ogain | oxtend toe you @ 
very warm welcome, and I drink to your health. 
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SPD, FDP OFFICIALS CRITICIZE EMBAxGO ON NICARAGUA 





DWO31157 Bonn DIE WELT in German 3 May 85 p 10 


[Peter Philipps report: “The United States Cons‘ders Further Steps Against 
Yicaragua™| 


[Excerpt] Bonn -- The SPD and the #DP expressed considerable criticism in Bonn 
yesterday of the decision by U.S. President Ronald Reagan to impose an economic 
boycott on Nicaragua. Helmut Schaefer, foreign policy spokesman of the FDP Bundestag 
caucas and Hans-Juergen Wischnewski, member of the SPD Presidium, both urged “the 
Europeans not to follow this step" (Schaefer), but “to be helpful” and to “counter 

the absolutely wrong decision through measures to the advantage of Nicaragua's 
(Wischnewski). 


Wischnewski “absolutely fails to see anv urgent reason for the boycott of Nicaragua.” 
The U.S. policy toward Nicaragua stands “in absolute contradiction" to European goals 
and must be considered an “affront,” he said. Reagan must bear che responsibility 

if Nicaragua's dependence on the Soviet Union now increases, he added. 


Schaefer argued in a similar vein and felt that a “defiant reaction" by the Sandinists 
was possible. Schaefer said further that in assessing the domestic political situation 
in Nicaragua, Washington does not apply the same standards as it does with South 
Africa. 


Wischnews'i was also upset that the embargo was announced in Bonn and termed this as 
“completely outside the framework of diplomatic custom." Since it is so far not 
known whether “the Federal Government was even consulted," the opposition will bring 
this up in the Bundestag, possibly in a question hour, he said. The Foreign Ministry 
has stated that the Federal Government was informed about the embargo. 


KOHL CALLS BITBURG VISIT ‘GESTURE OF FRIENDSHIP" 





DWO30703 Mainz ZDF Television Network in German 1700 GMT 2 May 85 


|"Execerpt™ from interview with Chancellor Helmut Kohl by correspondent Peter Hopen 
following Kohl's initial talk with Reagan on 2 May in Bonn -- recorded] 


[Text] [Kohl] It is a grandoise gesture of friendship for U.S. President -- and I 
deliberately say our friend -- Ronald Reagan together with me to make it clear for all 
people to see reconciliation at the graves, just as we were able to send such a 
signal last fall in Verdun with the President of the French Republic. Full of grati- 
tude, I can only say that this is important for us, the Germans. because during the 
past few days and weeks, we have heard many voices that have emphasized how important 
it is for us to have friends. We have heard voices of people whom I understand; 

I cannot tell anyone who has been in a concentration camp and lost all his family 
members that he must forget -- I cannot tel] him that either as a German or as a 
Christian. I can onlyask him to do so, but if he cannot, this is his personal 
decision which I must respect. However, there have also been some other voices, and 
for these it is important that Ronald Reagan has adopted such a clear and determined 
position. He want. this to be taken as a gesture of friendship toward the FRC, 

and, above all, toward the young generation. 


[Hopen] Is it true that you have invited survivors of the 20 July resistance to 
come to the Bitburg cemetery? 


[Kohl] Yes. On this day, we intend to make plain how diversified German history 
is. This will emerge quite clearly on this occasion with immediate family members 
of officers who were in the resistance against Hitler and executed, as well as with 
family members of soldiers killed in action. 











ee 
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STATE SECRETARY RESERVES COMMENT ON BITBURG VISIT 





AUO21746 Paris AFP in English 1737 GMT 2 May 85 


[Text] Paris, May 2 (AFP) -- France's National Assembly suspended proceedings for 
five minutes today in a Communist-instigated gesture of disapproval for U.S. President 
Ronald Reagan's scheduled visit to the Bitburg cemetery in West Germany, where Nazi 

SS troopers are buried. 


Only Communist members of France's lower house, or National Assembly, voted for the 
period of silence to show condemnation of what a Communist MP's motion termed “the 
act, on May 5, in which the U.S. leader will visit SS graves." Other parliamentarians, 
including those from the ruling Socialist Party and from the center-right opposition, 
abstained. 


Communist Guy Ducolone, who suggested the idea, deplored that President Francois 
Mitterrand's government “had not said a single word to criticise this association of the 
SS and Adolf Hitler's victims." 


Secretary of State for European Affairs Catherine Lalumiere told the Assembly earlier 
that the French Government “shares the emotion" regarding Mr Reagan's controversial 
visit. But, she said, it was not up to the government to comment on foreign heads 
of states’ movements. Socialist parliamentarian Andre Bellon suggested that a minute 
of silence “in honor of all those deported and victims of the Nazis" be observed in 
the Assembly on May 7. 


LEFTIST PARTIES OPPOSE U.S. EMBARGO ON NICARAGUA 





LDO30906 Paris Domestic Service in French 0530 GMT 3 May 85 


[Text] French Communist deputies are protesting against the economic embargo declared 
by the United States against Nicaragua, and the Socialist Party hopes that the blockade 
will be ended soon. It is being said in Managua that the United States is demanding 
that military links between the Sandinista government and Moscow and Cuba be broken 
off. 


WORK BEGINS ON STRATEGIC BASE IN NEW CALEDONIA 








AUO21911 Paris AFP in English 1551 GMT 2 May 85 


[Text] Noumea, May 2 (AFP) — Work has begun on the planned French strategic base in 
New Caledonia, it was announced here today. The announcement was made by the French 
Army chief of staff, General Jeannou Lacaze, who arrived here last night to study 
ways of reinforcing the French military presence in New Caledonia, a French overseas 
territory in the throes of autonomist agitation. Today Gen. Lacaze visited the 
archipelago's main land, naval, and air bases. 


The strategic base plan was announced in January by French President Francois 
Mitterrand. At a press conference today, Gen Lacaze hinted that the plan would involve 
strengthening the present military infrastructure rather than an increase in personnel. 
He said he was studying "all ways of reinforcement so that New Caledonia can, if 
necessarv, receive the French forces in acceptable and operational conditions" in 

what he termed was a strategically vital zone. Work on renovating the civil air- 
strip at Tontouta Airport to accommodate Jaguar-type warplanes has already begun, 

he said, along with a study of the port of Noumea "to see if a certain number of 

ships can arrive there without problems." 
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CRAXI CONFIRMS INTEREST IN JOINING SDI RESEARCH 





AUO11434 Rome ANSA in English 0830 GMT 1 May 85 


[Text] (ANSA) Rome, May 1 -- Western economic and trade strategies may be expected 
to dominate the summit talks starting in Bonn tomorrow between the leaders of the 
West's most industrialized nations, according to Italian Prime Minister Bettino Craxi. 


Meeting the press in Rome Tuesday, Craxi listed the top issues up for discussion as 
the delineation of a coordinated economic strategy, arrangements for trade negotiations 
“which should take place at the start of 1986," preliminary arrangements for an inter- 
national monetary conference, north-south relations, U.S. space defense plans and the 
environment. 


In addition to these issues, all of which were included in a letter West German 
Chancellor Helmut Kohl sent to Craxi and the other five leaders attending the talks, 
the Italian Government leader announced that the “seven” will air their views about 
developments in the Geneva arms limitation talks and review developments in the world's 
hotbeds of tension, including Central America, Africa, the Mediterranean and Asia. 


"A constellation of delicate and tough situations," Craxi said, “which necessarily 
affect the trend of East-West relations." Craxi told reporters that the recent pro- 
duction recovery registered in industrialized nations appeared to be a consequence 

of the U.S. economic revival. 


"Now that the U.S. economy is slowing down," he reasoned, “we should turn our attention 
to European economic policy." One of the most worrisome aspects of the recovery, he 
went on, “is the erratic behavior of the dollar." Therefore, greater monetary 
coordination will be necessary, Craxi argued, while elaborating on proposals for trade 
negotiations and for an international monetary conference. 


On the issue of the Third World's growing debt towards industrialized nations, Craxi 
said the Rome government will press for extending the terms of repayment and showing 
"a realistic awareness" that the repayment process will be “extremely gradual." 


Craxi confirmed Italy's interest in joining the research stage of Reagan's space defense 
system. "We are not interested in any division of work," he added. "All we want to do 
is grasp the technological potential connected with the initiative". In any event, 

the prime minister argued, greater coordination in European research must be encouraged 
and Europe must make a greater collective effort in the field of technological 
innovations. 


Basically, Craxi said Italy is in favor of France's proposal to set up a European 
research coordination agency but saw no contradiction in encouraging greater 
European-American cooperation at the same time. 


The Italian Government leader said he hoped the summit will tackle the resurgence of 
terrosim, unemployment and discuss the new Soviet leadership. 
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SPAIN 





GUERRA: EMBARGO AGAINST NICARAGUA ‘NO SOLUTION‘ 





LD021222 Madrid in Spanish to Europe 1130 GMT 2 May 85 


[Text] Referring to Nicaragua, Deputy Prime Minister Alfonso Guerra has said on 

the island of Majorca: “Weare opposed to any blockade against the Nicaraguan 
experiment. We support the impetus that may be given to democratic pluralism 

within Nicaragua but we believe that the blockade of that experiment is no solvtion." 
In statements made to the news media on the Balaeric Island, where Guerra is spending 
a few days* vacation with his family, the deputy prime minister said that Spain 
intends to renegotiate the size of the U.S. military presence on our territory, and 
added that the government intends to begin negotiations, taking advantage of President 
Reagan's visit to Spain. 


BOMB EXPLODES AT U.S.-OWNED FIRM IN BILBAO 





AU021703 Paris AFP in English 1659 GMT 2 May 85 


[Text] Bilbao, Spain, May 2 (AFP) -- A bomb exploded early today at a branch of the 
U.S. Norton firm, Abrasivos Norton, which produces electrical materials in this city 
in Spain's northern Basque region, police said. There were no casualties and little 
damage to the building, they said. No group immedaitely claimed responsibility for 
the 500-gram bomb (1.1 pounds), which was placed near the firm's entrance. But 
police suspected a small group called Iraultza, or revolution, which has led a 
sabotage campaign against U.S. firms in the Basque region for several years. They 
said it could have been launched to protest U.S. President Ronald Reagan's visit to 
Spain next Monday to Wednesday. Mr Reagan is now in Bonn attending the economic 
summit of major non-communist industrial nations. 


TURKEY 





VOTCP ALLEGES ‘TOP SECRET’ U.S. REPORT ON MISSILES 





TAO030806 (Clandestine) Voice of the Turkish Communist Party in Turkish 0600 GMT 
3 May 85 


[Text] It has been learned that U.S. Lance-II missiles with a range of 250 km and 
a capacity to carry nuclear warheads will be deployed in Turkey. A top secret 
report prepared by General Bernard Rogeros, the U.S. general who commands NATO, 
was submitted personally to General Necdet Urug, the chief of the general staff. 
The report, entitled, “An Examination of Nuclear Needs," was kept secret even from 
the Foreign Ministry. 


The report contains the following proposals in connection with nuclear systems and 
warheads in Turkey: The Honest John missiles curently deployed in eastern Anatolia will 
be replaced with Lance-II U.S. missiles which are capable of hitting Soviet terri- 
tory. These missiles will be equipped with nuclear warheads and neutron bombs. 

Patriot missiles will be deployed in a bid to defend the Bosporus, the U.S. nuclear 

war arsenals, as well as nuclear systems and launching pads in Turkey. 


The report adds: To this end, new U.S. bases will be established in the Bosporus. 

The F-16 aircraft that Turkey will purchase from the United States will have a capacity 
for carrying nuclear weapons in addition to conventional ones. Turkey as well as 
Norway described in the report as NATO's border countries, will be raised to the level 
of the FRG in their nuclear capacities. The top secret report handed by Gen Rogers 

to Gen Urug envisages the implementation of these proposals by the end of 1985. 
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